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AGREEMENT

Betweed
The Governnent of rte llashemite Kinldom of Jordan
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The Council olMlnisuts of Bosnia and He4egovina

For the avoidance of dorible taxation and tbe prevention of 6scal
evasion with respect to to(es on income, 

--- -

Tbe Govenu[cot oftre Hashemie Kingdom ofJordaa aad,rire Council of
Ministers of Bosnia and Herzegovina

DESIRING to concrudc an agrcemenr for the avoidance of doubre taxario!
and thc prcveution offucal qvasion with rcspcet ro taxcs on incomc.

Eaw at?ccd arlfouoteJ:
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CHAPTER I
SCOPE OF THE AGREEf,ENT

Article I

rhis Asreem,x ,n",, ";T"#:Ho o" ,oia*o of onc or both or

. ,L" gong2sring Statcs.

Article 2

TAXES COVERBD

This Agrccmcat shdl apply to la\6 on incoarc imposcd by or on bchalf of
cach Contracting Statc or of it! political suMivisions or local authoritics,
ircspcctive of thc nsrncr io which lhry arc lcvied.
Thcre shall be rcgardcd as br(cl (m incomc all to<cs imposed on total

incomc, or on clcmcnB of ilcmre, including laxe oo Sains from thc
alicoatio'o of movablc or immovable propcity, tarcs or thc totd anrotmt of
wagcs or salarics poid by enterprises

The o<isting tacs to which the Agrecrncnt shall apply rrc :

a. in Jordan :

- thc incomc lan ;

- thc social scflic6 tax;

(llcreinafter refcrrcd to as 'Jordanian ta:< ").

b. in Bosnia and Herzcgovine

- tax on income of individuals;

- tax on fofrt of cntcrpris6 ;

(llereinafter rcferred to gs: "Bosnic and Her-zcgoviaa tax")
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4. Thc Agrccdcat shall apply also to any idgrtical or substantially similar
tqcs wtrich ore inposed a0cr &e dats of signaorc of thc Agrcement in
additiatto; or in placc of, thc cxisting taxca. Th. comp€tcnt autbotities of
thc Coueacting Shtes (h"lt notif cach other of my sub.stantial cbanges
which havc boen oadc io rheir rcspcctivc taxation laws.

CHAPTER II
DEFI MONS

Arliclc 3
GEMRAL DEFINTTIONS

ti

For thc purpoocs ofthis Agrc€oeDL mless the conti,*t othcfrrise re.quircs:

a- i . thc tcrm * Jordan . means thc tcnitorics of thc Hashcmite
Kingdom of Jordaru &e terriroriat yatcrs of Jordan, and the
scabcd and subsoil of thc tsnitorial wa&rs, and includcc.any
arca e)c€flding bcyond the limis of tf,e terrilmial watsni of
Jordan, and tbc s€.bed and subsoil of 8ny such arca, which_
hasleen or may hercatcr bc dcsignued, undcr tlc laws of
Jordsr, and in accordancc wi& intenrational law as an area
ovcr uAich Jordan has sovercign righs for the purposcs of
explorirg aod exptoiting thc nanral r6ourc6, whcthcr living
or uonJiving ;

ii. tho tem i Boeuia and Hcrzegovina, mcans thc tcciitory ofBosnia aod Herzegovina ovcr whicfu uada Bosnia *J. ffLg*ir.
lcgislation and io uordEncc \r,ith iDlcmatir,of f_*,-Or.I]"1j ,;g1g ogBmia ard Hcrzcgovina ,rc Gx€rsiscd.
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b. the tfin "political subdivision', in casc' of Beoia and
Herzcgovina mians thc antities: Fcderation of Boqia ud Hczcgwioa alrd
Rcpublika Srpska ,and Brcko Disria ofBosnia And Hcrzegovina .

'c. thc tctt ' p€rson 'includcs !n individual, a cornpany aad auy
othcr body of pcrsurs ;

d. the terr! ' compatry " mcarls aay body corporate or any cotig
which is uearcd rs a body corponto fc &c tax purposes ;

c. thc tcrm! ' .orcrprise ofa ContractinB Statc, aad . cnlqprisc of
trc o6er Coffrscting Slatr ' mean rcsp€otivEly an eilarprisc
c.rrried on by a rcsident of Cootracting Shrc ad an cotrrprisc
canicd on by a residedt ofrtc othcr Co racting Statc ;

f, The tcrrn'intcmatiooal tafrc' m€aos any cansport by a ship
or aircraft opEalcd by ao cntcrprisc that has its placc ofcffectivc
managpEcnt in a ContsE€ting Stste, a:xcept whcn dc sNp or aircraftis.
oletatcd solcty betwcel placcs in thc otfter Conraciing Stare;

g- thc term ' competena authority " meaos :

i. in Jordaa:

thc lvfinistc ofFinaacc or his authorizcd reprtscntatiye ;

ii in Bosnia and Hceegovina:
the Mraistry of Finaacc end Treosury of Bosnie and

Hcrzptovina, ot its aulhorised rcprcrentativc.

h. the term " national " means :

i. ,ny individual possessing thc nationality'Of a Contracting

Statc;

ii. any legal person, parmership and association deriving ib
status as such from thc law in fo,rcc in a Conhactirg Statc;

As rcgards &e applicatlon of the Agreernent at aay time by a Cotraoting
Strtc, an, ttrm Dot dcfined thercin shall, unlcss ure contcxt othcnflisc
rcquircg havc thc mcaning thar it has at that iime under thc law of that
Statc for the purposcs of the taxcs to which the agrecmcm applics, any
meaning under thc applicable t8x lEws of thal Statc prcrrailing ovcr a
meaaing given to thc tcron.uader othcr laws ofthat Statc-
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Anicle 4
RESIDENT
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I. For the purposcs of this Agrceocnt, the tlrm , rcsidcnt of a
Cootactiag Statc , mcans any p6son who, undcr tbc laws of tlat Statc, is
liablc !o tax rhcrcin by reason of his domicilg. rxidcncc , placc of
managcmcot or aoy othcr critcrion of a similar Daturc . Howercr, thic tcrm
docs not includc any persoo who is liablc to tax in thrt Ststc in rcspcct only
of iacomc &om sourccs in that Starc.

2. Whcrc by rcason oftbc provisions ofparagrap[ t rn individual is a rcsidcnt
of botlr co*aaing's*s' irrcn his natus rt 

"u 
u" aq*niora as fo ows :

a hc shat! bc dccood to bc s rcsidc* ofthc Statc in whicl bc h.L, a
pctmacnt homc anaihblc ro him; if hc has n pcrrranant boanc
availablc to hiro in borh StsEs, hc shall bc aecorj to bc a s6idcn!
of thc Statc with *hich his pctsonal rnd cconornic rcktioos 8r!
cloocr ( ccouc of vital inEcsts );b. if rhc Sute in whicb hc has his cctlte of vial intrrEsts csDEot bc
&t$Bioa( or if he has oot a pcrmrncot homc availablc to him in
ci&cr Strtq h. sh[ be dccrnad to bc I nsideot of thc Stat itr which
hc hrs an habitual abode:

c. lfhc has e h!bin,"t a& ia borb Stst s o( in ncithcr of tbern, hc
shall be dccrncd to h I rrrid€ot only of thc State of wtricb he is a
nadond;

d. If be is a nrtionl of bolt Statcs or of ncitbcr of lhcoq thc compctEot
auhsifics of thc Colrrrecting Stalcs si.tl rcrtc thc qucsrion by
mu&al agrccmcor

3. Wbrre by rcasor of 6c govisigns of pangaph I a pcson orhcr tban aoindiriduat is a rcsidcar oiborh c*rri.ir"i"sit, ,i#1ffib. a*IIl.1!o bc s ,Bidcar.only of tr," sr.t i"'*uJ'il"pililir 
"m",ir.masEgcmcor is siuutcd.
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Amde 5

PERMANENT ESTABLISEMEITTT

For thc purposcs ofthis Agrecmatt, thc icf,m n pcrrnan ot cstablisluocnt "
mcaos a fi:red place of busincss thrurgh which &c busincss of an cntcrptise
is wholly or partty c.rrid on.

the tarn i pcrfisncnt establishmcnt . includc.s especially :

a. a placc ofmanagemcnt;
b. a branch ;

c. an oflice ;

d. a hctory;
e. a $uortshop;

f a wardrorsc or prcmiscs used as satcs outlct;
8. an industial exhibirion, if also used fir sail of goods in indusrial
quantities ;

h. a minq aa oil or grs rvell, a quarry or any oti< ptace of cxtractioo or
cxploration of natrral resourccs, drilling rig or working ship used for
expi oration of natural rcsources; and

i. a farm or plantation

Thc tcrm " pcrmancut cstablishmcnt " likcwisc cncomprsscs :

a- a building sire, a consrructioq assanbly or'installation projcct or
supe*isory ctivities in connccrion thcreurittr, but 6Iy whcr€ stEh
sitc! projcct or ac6vities cootinuc for a pcriod of morc than six
mords within any twelvc-montb pcriod;

b, thc fumishing of servic€s, including corutultancy scrvhcs, by an
qrterprigc through cmployccs or othcr pcrsonncl eogagod by &c
cntcrprisc for such purposc, but only whcrc aoivitics of tfiat naturc
coatioqc ( for thc samc or a cooDc.ctcd pmjcq ) wiihin thc countly
for a pcriod or periods aggrcgating more. than sixth mmrtrs within
any txrlvc mooth pcrid .

c, An c.Ittcrprk€ of a Contracting Statc shall b. dccmed to have a
pcrma[cnt dstablishmcnt and io carry on tradc or busincss through
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that pcrmaEsu €stEblislmcnt in thc othcr Contracting Sbr., if
substtrtisl cquipme is being uscd in that othcr Statc by, for or
und€r canrad lvith thc clt€rpfise.

Notwi.hslsoding thc prcccding provisiors of tlis Article' rhc tcrm
"p6mEnc[t cslablish'lcot ' shall bc dccmed oot !o inctudc:
a- the sc ofthe facilities solely for &e purpose ofsoragc or ditplay or

delivery ofgoods or mercbandise beloogiag to the enterprise ;
b. thc mafurtcnancc ofa sOch ofgoodt or mcrchandisc bclorlging to $a

enterprise solety for &e purpce of srorage or display or dcliv.ry,
cxcluding solicitation ofordec along with storagc or display;

c" thc mabtcaaocc ofa stock ofgoods or mrchandisc beloaging to thc
cntcrprisc solcly for the pfposc ofprccssing by anotbcr cnrcrprisc;

d- thc maintcnsnce of a Sxcd placc of busincs soiely for the purpose of
Irurctrasing goods or mcrchandisc or advertising or for the srgply o,
coUecting of informatioo for the ottcrprise, a<cluding contribution of
suhrcription officc uri& collecing infonnation;

c. thc msintetascc ofa fixcd placc of busincs solcty for thc purpce of
carrying on, fr thc eatcrpris., any othct activity of a pftparatory or
auiliary character;

I tlre mginlxrnae ofa Sxed place ofbusiaess solely for any oombinalioa
of activitics meotioacd in sub-poragnplx & to €. , providd rhrr thc
overall activity of the fixed placc of busincs resuhing &om this
combiution is ofa prcpararory or auxitiary characrcr. In case thc abovc
activitics arc condrcted not solcly for thc cnrsprisq thcy shrll bo
dcarccd to coos$tutr a p6ttranr0t cstsblishmcnt oftic cuterprisc.

5 Nonrirhstaading tbc provisions of paragrapk I and 2,wherc a pcrson - olher
tban an agent of an independent sEtutl to whom paragraph 7 applics - is
&cting in a Cootrastiog State for or on behelfofan e.rrerprise of tic other
Confacting SEte, S!8r, ent€rprisc shall bc dccracd to have a pc'rnase'll
cgtablishment in first-rncntioncd Statc ia rcspcct ofany activitics which tha!
pcrson usderlakcs for thc entcrpris€, ifsush a pc.sol:

r. has 8nd habitually exercises in drd Slate a! authority to conclude
contracb in the rumc of &e cntqprisq unless thc acrivities of
such p€rson arc limircd to thosc mentioned in paragruph 4 which,
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if cxcrcised rhrough a fixed placc of busincss, would not malc
this fixcd placc of busincss 8 p€rmancat cstlblishmc undc, thc

provisions of that paragraph;

b. habitally maintrins in tlc first mentioned Statc a stock of goods

or mcrchaadisc from which hc regululy dclivcn goods or

mcrchandise for or on bchalf of the eatcrprisc;

c. mmufacllr€s or proc€sses in that State for thc enterprise goods or
grcrchandisc bctooging to thc cDtcrpise'.

An insuranc. csterprise of a Contacting Srate sball. excepi with ngsd ro

rcinsurancc, bc dccmcd to havc a pcrmancat Ghblishmrnt in ttc otha
Contsacting Statc if it collccr prcrniums in thrt othcr Sotc or insurcs risk:
siuatcd tiaein through an cmploycc or throrgh a rcprtscntativc who is not

an agent ofan indepcndlnt st!tus widrin the meaning of paragraph 7.

An cnrerprisc of o Contracting Statc shall not bc dccmcd to have I
permsnent gtlblishmcnt in thc other contracting state rnercly bcceusc ir
cafres on business in thst olhcr Sl$e through a broker, gcneral commission

Egcnt or .my othcr sgent of an indepcndcnt stsnl:r, providcd tbat such

pcrsom arc aoting in thc ordinary counc of their busincss. Howcvcr, whcn

the aaivitics of sucl an agent a'r dcvoted wholly or almmt wholly for or
on behalf of that cnterprise or its associatcd enlcrprises, hc will not bc

coruidercd an ageot of rn indepodent status within the mcaning of this

pangnph.

Thc fa<* that a company which is a rcsidcnt of a Contracting State controls

or is controlled by a mmpany which is a rcsidcnt of thc othcr Conraaing
Statc or whictl carics on busincss in that otber Ststc ( whcther tbrough a
permanant est8blishmcnt or odlcrurise ), shdl not of iBclf oo8tinrtc cithcr
company a pcrmancnt Glsblishmcnl of oe othcr .

)r--

I

i

I
I

I

I

l:
l
I
t.

ll
t,

:

rl
I
I

i6.
lr

li
I

I'

t'

ll'
I'
I

l.

ll

ll8
I

I

I

I

ir

t'

!,



li

lr
I

I
t
I

i

I

I
i
lr

I'lr
I

I
I

l' r.

i

i,
.L
I
l,

I

lr
I

t,

i

3

INCOME FT,OM IMMOVA3LE PROPERTY

Iamoc dcriwd by s rcsidcot of a Coamcthg Surc from imsrovabtc
propcrty (including iaeomc from agriculture or forcstry) situatcd in rhc
o0rcr Cmtractiog Statc may bc taxcd in thst otbcr Stata

Thc tcra " irltrrov8bte propctty , shrlt haye thc ocaoing rr-hicb it hrs undcr
lbe lqw of lhc ContsacCiog Slate ia whicb tbc ptoPc(ty in qucstion is
sitnlrcd . Thc tcflrr shrtl is 6r, case hclude propfity lcccsory to
imaovablc propcrty, livatock and cquipocat usca 

-in 
agricutturc ura

.forcstsy, rigba ro which rhc pmvisions of gcncnl taw csicring lurdcd
propcrty apply, Butuct of imrnovabtc propcrty and rights to voriable or
fucd poymcns as conridcration for thc rxwting o{, o, rt 

" 
right to !$orlq

minefal dc?o3its, sourcB lnrl *her naturat r.souroEr; ship, Uoes rna
airccafr shall not bc regardcd as imoovablc propcrty.

Thc prwisions of p,'"gnph I shal appry to iacomc dcrivcd fom trrc dircct
tsc, lcting u rsc in any odrct form of imrmvablc propcrty.

Thc pmvisions of pangraphs I aod 3 shall rlso apply o thc incomc fr,om
fuumovablc ptopcrty of 8n cntcrp*c and to incomc &om immovabtc
Prppqt, uscd fc thc pcrfomancc of lodcpccrdcrt pasonat servlccs.

CHAPIER III
TAXATION OF INCOI'E

Article 6
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Article 7

BUSINESS PROFTTS

Thc pmfits of rn ortcrprise of a Contractiag St8tc shsll bc taxsblc only in

&at State unl6s thc cntqrprisc carries on busincss in the othcr Cootractiog

Stilc tfuough 8 p€rEtsnc t cstablishment sitwtcd bcrein . If thc cotcrprisc

carrics oa business as aforcsai4 the profils of the anterPrisc ,nry bc l&{ad

in lhc othcr Stalc but ooly so much of them as L 8ttst:l teblc to (a) that

permancot csoblishmcoq (b) salcs in that othcr St8tc of goods or

merchandise of thc same or similar klod as trose sold through dtu

permaflcot cstablishment; or (c) other busincss aaivitics csrried on in thlt

othcr State of tle same ot similar kiad as drosc cffedcd hrough thal

p€rrn8n€ot establishment.

Subjcct to thc provisions of paragraph 3, wbcrc ao cntcrpriso of a

Contracting State canics on business in thc o6cr Conracring St*c through

a pcmun€ot cstablishment situatcd thacin, thct :lratl in cach Cotrtraaing

Sratc bc auributcd to that pcrmanant €stablishmcnl the 9rofis which it

might bc crapeclcd to makc if it wcra e distina and s?arafc €ntcrPrise

cagaged ia thc same or similar activitics rmder lhc samc or similar

conditions aod dealing wholty indepcadartly witb thc cot ryrisc of whicb it

is a pcrmancnt cstablishmcnt .

ln the detcrmination of tbc profis of a psmaneot estabtishmetlt, thcre shall

bc allowed as deductions cxpcnses which arc incuncd for thc purposcs of
thc btsiness of thc permanent establishmcnt hcludiog executive and

gcnera! administrativc expcnsG so incurred, whelhcr in thc State in which

the permanent establishleflt is siNated or elsewhetc. Howcva. no such

deduction shall be allorved in respect of amounts, if any, paid (othctwisc

Qan towards rcirtrburcmcnt of actual gxp€ns6) by lhc P€finan€nt
cstrblishmcnt to the head ofticc of lhc cntcrPrise or 8ny of its othcr officcq
by way of royalties, fees or otlcr similar paym<rs ia rcom for thc use of
patcng or odler righB, or by way of commission, for spccific scrviccs
pcrfcurcd or for maoagcm€ng or, ca(ccPt io thc casc of a bao.king
cnrcrFisq by way of intcEst on moncys lcnt to thc Pcrmtneff
catablirhmco.. Likswise, uo sccount shall bc takco, in thc dercrminalion of
the profits of a pcrmanent cstlblhhmcnt, for amounts chargcd (othcrwisc
than towards rcimbursemcnt of actual cxpcases), by thc pcrmalcnt
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establishrfi€nt !o thshead officc ofthc enterpriso or any of is other ofEoes,
'by wq/ of royalti6, fa€s or oth6 simitar paymeor in rcarrn for thc use of
pa:cflts or other rightg or by way of commissioo fr spccific s€rrricca
pcrformed or for maoagcmeot, or, exccpt is tle csse of a bankiog
cntrdrise, by way of id{ercst oa mooeys lent to 'the 

Hcad of6cc of ihl
enterprisc or aay of its othcr ofices.

Insofar as it h8s be@ custo@Ey ir a ConFacting State to dct<rminc thc
prolir to bc attributcd to a persEnent cstablishecnt oo thc basis of an
appo(ionmeBt of Gc total ptofirs of &e erterpris& to. its va8ious pans,
nothing in paragraph 2 sha.ll prcclude rhat Contacting State from
delermining the profiB to bc taxcd by suctr an ryporrioomfit as may be
customary; thi mc&od of apportiorxnent sdopted shal , howevcr, bc such
that the rBulr shall bc in accordEacc with the.principtcs coataincd in this
Article .

5. A pcrrroircot catabtishmcot shall oot be dcemed to make profit becauso of
mcre purchasc by that permanent establishoeot of goods or marhandise for thc
entctprisc.

6. For tlrc pr.nposes ofthc prcccding par4graphc &epnifiu to be atlribrred to
thc permaacut establishment shall be detfirined by the san-re mctrod year
by ycar ualcss thcrc is good and sullicicot teason to th!.oont-Ery.

7. Whcre ptofits includc itcms of income which $c dcalt witb s€paratcly in
oth6 AnideE of 0lis Agrcrmcnt, thcn tho provisions of thosc Arficlcs shrll not b€
affcctcd by rhe pmvisjons of ttis Article.
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Article 8

INTERNATIONAL TRANSPORT

Profis kom thc operation of shipg aircraft in internstio$al raffrc stull bc

taxable only in thc Contracting State in which the placc of cfrective

msrsgqlcnt ofthc entcrprisc is situatcd .

Frofrts from lhe opcration of boals angaged in inland warerways tra8port

shall be taxable only in thc Contmcting State in whieh lhc placc of effcctivc

managcmcar ofthc cotcrprisr is siuatcd

If the place of effective managemcnt of a shipping entcrprise or of an

inland rf,atcrways transport eatcrprise is aboard a sbip or boat, rhcn it shall

bc deerncd to bc siurated in the Contracting StaE in whish tho bomc hatbor

of the ship or boar fu situated, or, if there is no such homc harbor, in the

C.ontracting Statc of which the oprator of tie shiP or boat is a rcsidenl

The provisiors of paragraph I shall also apply to Profils frorn $e
pafiicipation in a pool, a joint brsincss or an intcroational opcrating agancy.
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Article 9

ASSOCIATEI' ENTERFRISES
Whcrc

a. rn &tcfpriscofa Coptracting Stale pEnicipat$ dircc$y or indirettly
iir lhe managcoent, cootol or capital of an eaterprise of the ottrcr
Conraaing Sute, or

b. thc setnc pcrsom participt dicorly or indirtctly in thc
ml8egemca( culrol or capial ol {n e.nterprisc of a CooUacting
Stat€ and an eoterprise of ttrc othcr Contracting Statc, asd .in eifter
casc conditions are madc or imposcd bctrrcen 6e two .nterprises in
thcir commercial or financiat rclations *hich diflcr tooa thce
which would be made betwccn indepcadEnr thcn aay
prolits which would but for ttrose cooditions, havc accrucd to onc of
the eotcrpris€s, 6ut, ty reason of thosc conditions. have not so
accrucd, may bc bcluded ia $e proliE of rhat eoterprisc atrd t3)(ed

accordhgly ,

Whcrc a Contraaiag State includcs in tbe profits of ao entctpiic of that
Stale - ald to:rts accordingty - profiS on which ao cotqprbc of'the otha,
Contnlcting Stato !8s been chsrged to tax in thal otber Statc aad 0re profits
so included are profts whicb would have accnred to the ent rprisc of &e
lirst-mrdtio,rd Sr8!c if the condidons made betwecn lhe two cnterprises
ttsd bcon 6osc which would have bccn rudc betwe€o indc?End€nt
cntcrprisc, &m'that oth€r SrEtr sball make a! agproprialc adjustreat to
rhs Emouar of tE tax cha€cd therein on Gose piofie . Ln dctcmiaing such
adjustraeot, due rcggrd sh.tl b. had to thc orhcc provisiors of this
Agrccraant and thc coEtpetcnt authorities of fte Conuacting Stst s shall if
nccessry consrlt cach othcr,
A CoaUaCing Stdc sh'tt not chaage the prolits of an crrrcr?risc h the
circumsEnces r€fer€d to iD paragrsph 2 afrar rhc opiry of tie timc limie
povidcd in its t&( laws.

Thc pmvisions ofpamgrapb 2 siall not apply il case oftax fraud. i'
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Article 10

DIYIDENDS

Dividen& paid by a innipany whicir is a rcsiddt of a Contracting St te to a
resident ofthc otha Contractiirg Srete may be taxed in that other State.

However, such dividends may also bc taxed io the Conlracting State of
which the company paying the diyidends is a'rcsideol lnd according to thc
larvs of that.Statq bur if the beneficial ov.'ner oithe dividen& is a'resident
ofthe odrer Contracting Stare, rhe tax so charged shall not exceed:

(a) 5 per cent ofthe gross arnount of the dividihds if the bcnelicial owner is
a company (other lhan a parmenhip) which holds di!€ctly at tcsst 25 pef
cent oJ rhe capital of tlre company paying the diyiderds;
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(b) I 0 per cent of the gross amount 6f the dividends in all other cases.

The competeat authorities of the Conracring States shall by mutual
agrcemend scttle the rnode of application of these tinitations. This
paragraph shall not affect &e raxarioo of &e company in rcspccr of the
profits out ofwhich rhc dividends are paid

The term " dividqrds " as used in this Article means income from shares,
jouissance_ sharcg or jouissance_ righls, mining shares, foundcrs' sharcs or
other rights, not beirg debt-claims, paaicipating in profits, as well as
Lrcome'ftom other corporate rights which is subjected Lo the samc ts<ation
treqtment as inconoe -&om shares by &e lows of the Stste of which the
company making the distn'bution is a resident.

The provisions of paragraphs I and 2 shall not Bpply if the benelicial
o\rner of the divideads, being a resideat of a Contra*ing State, carrics on
business in 6e othcr Contracting Statc of wt ich the compaay fying rirc
divideods is a rsident, througb a permaacnt cstablkhrncnt situatcd thereir\
or pcrforms io lhat othsr State independcnt pcrsonal scnrices from a fixcd
basc situated thercin, rnd tie holding in rcspcct ofwfiich the dividends arc
paid is cffcctively coonccted witb such psnn&lear €sbblisb$ent or fixed
hse . In such case the provisions of Anicle 7 or Arriclc 14, as thc casc
may be, shall apply.
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5. Where a company which is a residcot of a Coatacting Sratc deives profits or
income from the other CoaEacting Statq that other Statc may not impose any tax
on the dividends paid by frat compatry, exc?t irsofar as such divideods artpaid
to a resident of tlat ot$er Sane or irsofar as the holdhg in respect of which the
dividends are paid is effectively coonected wi& a pernraneot establishment or a
fixed base situatcd in that other Sb!e, rlor subjeci the company's undisfributed
profits toa ta1 on tie company,s undistributed pro{its, 

"""n 
if the dividen& paid

or the undistributed profits consist wholly or partly of prcfits or income arising in
such olber Slate.

Article 11
INTEREST

l. Intcrcst arising iu a Contracting State and paid to a rcsident ofthe
o&er Contactilg State may be bxed is that other State.

2. Howwcr, such. interest may also be taxed in &e Conuaaing
State in which it arbes and according to &e laws of that Statc,
but if&e beneficial owner ofthe interest is a resident of Sre other
Contractirg State, the tax so charyed shall not exceed 10 perced
of the gross amount of tic intcrest .The eompet€nt authoriries of
lbc Coffiacting State shall by muhtat agreemertt scnlc the mode
of applicatioo of &is limitation.

l. The tcrm " irtercst " as irsed in this Article means income froro
dcbt-cleims of cvcry kind, whether or not securd by mortgagc
ard wbether or not carQ.ing s right to participate in ihe dcb:ro/s
profits, and in panicular, iacomc iom goverffirBnt securities and
incomc from bonds or dcbentures, including premiums aod
prizes auaching !o such securities, bonds or de[cntures , as wefi
as income assimilated to incorne fiom money lenr. penalry
charges for late paymenf shsll not bc rcgarded as interest for thc
purpose of this Article.

4- Tbe provisions of paragraphs land 2 shall not apply if &e
beneficia! owner ofthe interes! being a residcnt ofa b'oatracting
Statc, carrics on business in thc othci Contracting Stare in which
the intcrest arises, through a pcrBaacr establishmsf siuarcd
therein, or performs in that other Sure indcpcndcnt pcrsonal
serviccs fiom a fixcd base situatcd thcrcin, and the dcbt-claim in
rcspcct of wirich thc intcrcst is paid A 

"f""tir.fy 
*-*t"A *itf,

such a) permaaent establishmcnt o,r fixcd basc or with b)
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busiacss activitic cfcred to under subparagraph (c) of
paragraph I ofA:ticle 7 . In such case tlre provisions of Anicle 7
or Articlc 14, as thc case may be, shall apply.

5. Intqesl slrall bc deemed to arisc in a Contncting Statc whcn drc
paycr is that State itself, a political subdivisioq a local authority
or a residcnt of that Slrlc . Whcrt, bourcvcr, &c pcrson payiog
thc iotercst, wtrethcr he is a residcnt ofa Coo8asting State or oot,
hss in a Contracling Statc 8 permatr€at cstlblishrnert or a iixed
base in coorection lrith which drc indebtedness on which the
inler:9 is pid r*as incurrc4 and such inlcrcst is bomc by such
pcrmanEar cstlblishraa'rt or frxcd basc" thcn sirch intcrcst shall k
dcemed to arisc in the Statc in which the pcrmancat
establishmea! or fixcd basc is situated.

6- Whcrg by reason of a special rclatiooship'betwecn lhc Aaycr end
the bcaaftcial owner or between both of thcm ond somc o&er
person, the amount of the iateresq having regrd to lhe dcbt-
elaim for which it is paid, cxceeds thb amounr which would havc
been agreed upon by the payer and 0re beneficial owncr ia &c
absmce of such relationship, the provisiom of rhis Aaiclc shall
apply only to thc last-mqrtioncd amount . In such case. ths
exccss part of the paymenrs shall rernain tsxablc accuding to dre
laws of each Contracting Statc, dua r?grd bcing had to thc other
provisions of tbis Agreement,

7. Provisions of &is articlc shall not apply if thc main purposc or
one of ths main purposes of any of pcrsons participating in
s€ation or transfcr of dcbG ro which intcFst is paid to tnlc
8dvantrge of this articlc ia respect lo above mentioned creation
or t-ansfcr of dcb6.
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Royalties arisiog in a Contracting State and pid o a rcsidcnt of tlre orher
Contracting State may be t8xed in thst o&er Sr"t .
However, such myaldcs may also bc ratcd in thc Coaeacring State in
which they arisc and according to &e law of thar Sr"re, , but if the bcncficial
ouncr of thc royaltics is a resident ofthe other Contracting State, the tax so

*18* rh"tl.-, a*d l0 per ccor of the gross amount oi the royalties.
Notwithsarding thc provisions of par-agraph 3 (b) of Articlc 5 and Articlc
7, vhcre and strterprisc ofE ConEacting State 6:misbcs services, including
consulting scrviccs , tbrough employces or othcr pcrsonnel engagcd by thl
qntcrprisc for such purposg to ar qntcrprise in thi otrcr Cooiihg Stuc,
thc amounl rcccivcd by sueh cntcrprisc for pcrforming thesc serviccs shall
b€ dccmcd to arise in tbe other Contracdnj State ana-taxed therein , bur if
the rccipieot is a bcncficial owncr of such 

-amounr, 
tho tax .o .h.g.a ,hull

not excerd l5 per cent ofthc grogs arnount.ft: ,1- 'toyaldes" as us€d in rhis Article mears payments of any kind
received as a considcralion for the use ol or rte rigni ro use, any copyrightof literary, aaistic or scicntific work includiag 

"t*rutograrti" Almu o,
films or upcs used for radio or television b.""d"&d;r'patcn , Eade
mark. design or model ptan, secrct formula or pro"o., ? fJ fi" *" o4, o,a 

-right 
lo tsg industial, commercial or scientilic .quip-"i,, o, fo,

information cooceming industrial, commercial or scientifiJiip"J.o..,
The provisiors o.f paragraphs I and 2 shall not appfy iirf," U"i"fi"i"l orrn",
or uc royartles' being a resident ofa contracting Starg carrics on businessrn uc other Contracling State in. which &c royaltics arisc, through apermanent estsblishment situated therein, or perforuu in t!8t other Statc
independent personal scrviccs from a fixcd ble situateJ G",n, oDO thcright o qroqe-rty ia respcct of which Ae royaftics arc paia is "if*ir.ty::TyI y9, *ch a) pcrmancnt esrabtishrnenr or tixed basc or wirh biDusmcs :rcrlvrUes rcferred to uoder c) of paragraph I ofArticle Z. In such
casc the provisioru of Article 7 or Articic f+] ,s tf,c ""* m.y bc, shall8pply,
Royalti6 shall be dcatrcd to arisS i-n.a Contadint Salc whcn rhe psycr is
tlrat 

_Stars 
irsel4 a poliri€al sub-divisioo, 

" 
to""l 

"';;;ry-;i'"Lia*, or
tll:"'t. .'Whcrc, howevcr, thc pcrsoo paying ttrc royattcs, wtrcGcr hc is arEslocnt ol'a Contracting Shre or noq has in a Co!tractitrg State apermanent establishmcnt or fi.red basc in connecfion wittr inich thetiability to pay thc royaltics was incurrc4 and *"i -r.y"f,iJr." 

bomc bysr:ch pcrmancot establishmeat or lixed base, tt -'ru"[-Jili.l ,r,"rr u"dccmcd lo arisc h thc Sratc in which ,b" p."";;i;urf,ini"it or rxea
base is situated .

Article 12
ROYALTIES
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Wherc, by resson of a special relationship betwccn tre paycr ard thc

bcncfrcial owrEr o[ betwcen both of thcm ald somc othcr 9qson, thc

amotmr of 0rc royalties, having rcgad to the use, right or informatioo for
which they aq paid cxccds the anrouat which would bc agrccd upon by
the paycr and thc bcncficid owlcr in the absqrcc of such rclationship, the
ptovisioos of this Article shall apply onJy to the la$ - mantionrd smouflt .

1o such casq &c exccs part of tbc paymcnb she[ rcstain taxable according

to thc laws of cach Contractiag StEte, duc rcgard bcing brd to thc othcr
provisioos of this Agecmcrt.

Article 13
CAPITAL GATIiS

l. Gains dedvcd by a rcsidcnt of a Contracting Ststc &om the alienuion of
immovabte propcrty rcfcrred to ir Article 6 d situatcd in thc othcr

Contracting Slate may bc t8xed in tltat olha Statc .

2.Gains from the alicnatioa of movable propcrty forming Part of lhe busincss

propcrty of a permancnt clablishmcnt which an cnterprise of a Contacting
Stslc has in the other Conraaing State or of movable propaty p€rtaining to I
fixed basc availablc to a rcaidcnt ofa Contracting State in thc olbcr Conaading
Statc for tre purposc of pcrforming independcnt pcrsooal serviccs, including
such gains &om thc alienation ol such a pcrmancrt cstablishment ( alone or
with the whole enterprise ) or of such fixed base, may bB hr(ed io thst o&q
Statc,

3.Gains from the alienation of ships or sircr&ft op€rated in intemational traffic,
boab cnggcd in iniand watenrays traosporl or movablc property pcttaiaing to
lba opcrati@ of such sbips, aircrai or boats, shall be taxable only in thc
Contracting Ststc in whicl the placc of effcctive managcmcrt of thc c lrpris€
is situated.

4. Oairls &om alicoarion of knmovable property in thc othef Contracti[g State
includc gains from sharc equities (including shares and other scanrities),
other than stock markct sharcs, thc valuc of which is coonectcd dircctly or
indircctly with immovablc propcrty situ.tcd in that orhcr statc may bc taxed

in that other Stalc.
5. Gains from alisnation of shares othcr rhan thosc martioncd in paragraph 2,

which rcprcscnt a participalion ofst lessi 25 per ceot in a corupany bcing a
rBidsnt ofa Contracring Stsrc, msy bc taxed in lhat Statc.
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Gains from thc alicnation of any propcrty othcc tban that rcfcrrcd to in
paragnphs from I to 5 shall bc taxable only in the Contracting statc of
which thc slicoato! is I rcsid€nl

ir
h
I'

Articl? 11

INDEPENDENT PERSONAL SERVICES

lncooc daived by .n indivirhut who is a residcr* of a Contracting Stste in
rcspect of profcssioral sen iccs or ahcr activities of aD iidepcndeat
charactcr shdl bc trxrblc ody in thrr St8tc €xcept in thc foltowing
circumsanccs whcn suei incomc may also bc raxcd in thc othcr
Cortracriog Stltc;

a- If hc has a fixcd base rcgularly avai.lable to him ir thc othcr
Conhactiog Satq for &c purposc ofpcrforming his activities; in that
c8sc, only so mucl oftbc incomc I is sttributsblc to rh"r E\ed basc
may bc tsxcd in thai orhcr Contracring State; o,

b. If his stay in thc othcr Comhacring Ststo is for a ircdod or pcriods
amounting to or excecding io tle Eggr.grte tg3 days in any teclvc-
month pcriod commcacing or cndiag in thc.fiscal yor cooccmo4 in
thal casq only so much of the incomc as is dcrivcd from his
acdvities perforned in lh8t ottla Shte may bc ta(cd in that olh6
Sura or

c. If thc rcoruncntio fo,r his aoivitics in the otha Coatracting Surc is
pard by a rcsidcot of tlu Contracting Statc or is Uoi. Uy 

"pcrDarot estrblislunctlt or a fixcd besc situatcd in ttut Contraaing
State aad *cccds in thc fircal ycar USD t 0,000.

2. T}c term profcssional sewiccs includcs cspccially indcpcndcnt
scicntific, Iitcrary, artistfc, educalionat or teaching activitics as well as the 
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r
independat activitics ofphysiciaas, lawycrr cnginccs' atchitccre, dcntists

and accountants .

Article 15
DBPENDENT PERSONAL SERVTCES

Subject to thc prwisions of Articles 15, lE and 19, salaries, wagcs and

other simils, rernrmcration derived by a rcsideEt of I CotrtrsctirE Statr in

respect of ur cmploymant shsll bc taxable only in thar Stste unless the

employmot is orcrciscd io the other Contractin8 State ' If thc auploymant

is so cxetcise4 such rcnrunetatioa as is dcrivcd thcrcftoa may bc ta'(ed in

that othgr s[atc.

Notwithsan<ting thc provisiom of pangrapb l, rcanmcration dcrivcd by a

rcsidcnt of a Contracting Statc in rcsPcct of an cmlloymcnt cxcrciscd in

thc other Conracting Statc shalt bc hxable only in the fit*-mcotioncd

Statc if:

a) the recipicnt is prcscnt in thc olhcr Stale for a pcriod or periods

not cxcccding in the aggrcaatc t83 days in any twclvc-months

period commeacing or ending in thc fscal ycar concemcd, and

b) thc rcmunccation is paid by, or on bchalf of, an coployct who is not

s nsida:l of thc odher Statc, rnd

c) ihe remrmeration is not bomc by I Pc(trunent establishmcnt or a

tixcd basc wbich tno cmploycr has in fic olh.r StErs .

3. Notwithst&ding tho prcccding Provisiom of this Articlg ramtm€ralion

dcrivcd in respect of aa cmptcryment excrcised aboard I shiP or aircrafr operatcd

in intcmational lrafEc; or aboard a boat engrgcd in inland wrtciu'a)B EansPon,

shall be to<cd io rhs Contracting Ststc in which thc place of cfcctivc marngcmenl

ofthc cnterprise is siardcd

----:it9 -
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Article 16
DIRECTOR'S FEES AND RTMUNERATIONS OF TOP LEVEL

MANAGEMENT oTFIcEALs

Artick 17

ARTISTES AND SPORTSPERSONS
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I Norvi&standing tbe provisions of Artioles 14 aod 15, income derived by a
resident ofa Coobacting Statc as an entettainer, such as a thcatrg motiou
picture, r'adio or televisioo anisrc, or a nrusiciaa, or as s sportsperson, lrom
his pctsonal activities as such exereised in the other Contra€ting Statc, may
be taxcd in ihat o&cr Stat!.

Where ingome in respect of personal activities orerciscd by ao entertaincr,
or a qportspe$on in his capacity as sucb accrues oot to the corerteir€r of
sportsperson himself but ro rDo&er psfsoo, rhat iacomc may,
notlvithstanding &e grovisius of Articles ?, 14 a$d 15, bc taxed itr the
Contacring Statc ia yhich thc activitics of thE catcrtain€( or s1:o spcdsoD
art cxecciscd.

2

Directods fees and orher similar paymela derived by a rrsidcnt of a
Con&acting Sr-tc in his capacity as a membcr ofihc board of daectcs or in
his capacity as ar official in a top - level maaagerial position ofa company
which is a rqident of ttre other Contading Statc may be taxcd in that othe,
Contracting Statc .
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Artiele 18

PENSIONS A.I\iD ANNTJITY

1. SuUjee tO tre pmvisions of paragraph 2 of arthlc 19, pcnsions, annuity and
otha similar rcmt$eration paid to the indMdual who is resident 

- 
of a

Contacting St8tc. ilr eomideradon of past ernployment stnll be taxcd in thar
Contracing State.

2. For the prrposcs ofrhis Articlc:

a) Thc tcrm_ pcrsions ard o0lcr grnirar rceuo€rs{lon maans' peeiodica! paymcnt
madc afrei rctirern€ot in considcr*ioa of past cmpioytaent or as a
conpeosarioa for'injurics causcd in conaidcr*ion witb past corptoymcor

b) thc tctrn "aanrrityo means a statcd sum p.yablc to u individuat pcdodically at
*ahd tLncs durinb lifc, or duriog a spcciEcd od ascerrainablc period of timo,
under a, oblirdolr to oate Oh paymen8 in rtalra for adequtte and ftll
considcration in money'or ooncy's worth"

Article 19

GOVER}r},I EIf T SERVIC E

4 Salaries, wages and other renuneratio& othec lhan a peosioo, paid
by a Contracting S&te or a political subdivisioo or a tocol authodty thercof
to an individual in rupecr of services re[dcred to rhal Stste or suMivision or
aurhority shall bc tax.ablc only in that Sute.

b) Howevcr, such salaries, wages and othcr rcnruneration shall bc
tsxablc oDIy il thc other Contracting State if thc scliccs aro rcndcred io
that Stale and the indlvidual is I resideot ofrha! Staie *bo:

i. is a natiohal oftbar Satc; or
ii. did not-bccome a residcot oi that State solely for ihc purpose

of rendering the services .

_lll;--
,l
,I

ri
I

rl
,l

!l

|l

ir
l'
ii
Ir

rt
rl

;r

l,
uri

t,

lr
I

rl
I

I

:

it
li
h

l,
i'
t'
I

I
I

I
lt

ll

rl
ll

i

i
ll

I

I

L

;l

li
lr
lr
lr
'l
:

.t

;i
l,
t:

rl

I

Ir
u

.,

tl
i

rl
lr
!l
1r
il

I

I



Any pcnsions paid by,or out of firnds creared by, a Conracting Stare
or a political suMivision or a local authority thaeof to aa individual
in respect ofservices rendered !o rhrt State or suMivisioa or local
auhority thercof shaU bc axable ooly in that SEIe.

b) However, sush pcasion shall be taxablc Dnly io rhc othcc
Contacting Statc if thc ihdividual is a rcsidea! of, and a nalional of
that oth€r staL.

Thc provisions of Articlcs 15, 16, 17 and 18 shall apply to rcmuncratioo,
and to pcosions, in rEpecr of scrviccs rardcted ia conncction with o
business carrM on by a Cootracting State ora political suMivision br a
local aurhority thcrcof.

Article 20

TBACHERS AND RESEARCHERS

1

l. An individuaf who.visits a Contacting Sarc for thc purposc of teaching or
carrying out res6arch at a univdsity, collcge, school or other recogniseil
educationat itstitution in that Sratc aad who is or was funmcdiately bcfole
that visit a rcsident of thc othcr Coatractiag Sate, shE[ bc exonpt from
tootion in thc fint-mcotimed Coneacting Statc on r.anncration for such
aaching or reseirch for a period not cxecading two ycan froru the datc of
his first visit for &at purposc, provided thar such remuneratioo is derived
by him Eom orlsi& that Stare.

2. Thc provisioos of paragrapb I of this Aniclc shall not ryply to incomc Forn
rcsearch if such rcscqrch is undcrta&en not in thc public intcrest but
primarily for rte privue b€oefit of! specific pcrsoq o. pcnota.
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Artble 21

STUDEI{TS AND TRAINEES

Paymcots which a studeot, business apprcnticc or taince who is or w8s

immcdisialy beforc visiting a Contracting St8le E rcsid.nt of thc othcr

Conracting Statc and who is prcscnt in thc' first-mcntioncd Contraaiag

Statc solcly for thc pugose of'his cducation or traiaiog reccivcs for tbc

purpce of tiis maintcnancc, education or training shalt not bc trr(cd in tlBt
Sratq provid€d rhat such paymcnts arise from Sources ouBide lhat Statc.

h respc€t of grantg scirolarships and remunericion from cmploymc not

covoed by paragnph I , a studcn( or busincss ozirrc dcscriH in
paragnph I sball, in oddilion, bc entitled during such eitucation or traiuiog
tb thc $8me excmptiod relicvcs or rEductioB in respcu of taxes availablc

to rcsidcob of thc Contracting Srale which he is visiting. Pmvided that no

excnrption shall bi aveilable to thc r"milncralion from cmploymcnt bcyood

a pcriod of rcgular studics under of{igial sodics gograms.

Article 22

OTIIf,R INCOME

Itcrns of incoms of ! r€sidcnt of I Contlacting Stgtg'whergver arising, nor
dcalt with in thc forcgoing articlcs of this agrccmcnt sball bc taxablc only in
that State.

Thc ptovisioos of paragrsph I shall not apply to incomc, oticr than incomc
from immovable propcrty as de6ncd in pamgralih 2 of aniclc 6 if rhc
recipianl of.such incomc, being a rcsidcnt ofa Coneacting Sbrc, carrics otr
busincss in the orher Coou-actiog Strtc through a lrrmlncnt eslabtilhmctlt
sinratcd thcrein, or performs in that olher Strte independent peaonll services
from a fixcd basc situatcd thercin, and thc right or propcrty in rcspecr of
which the income is paid is cffcctively connectcd with such pcrmrnent
esbblishmcot or.fixcd brsc. In such case rhc provisions of a(icle? or aniclc
14, as the case may be, shall apply.

3. NotwitlBraading the provisioos of paragraphs t and 2, itcms of inbome.of a
residcnt ofa Contracting Stale not dcalt with in thc foregoing anislcs of this
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Agr€.Bont asd sising in the otha Conracfing Statc ruay also bc tr'<ed in
that othgr SEcc,

CHAPTER IV
EUIIIATION OF OOUBLE TAXATIOI{I

Aaicle 23

lr] the case of rhe reliidefit of Jordan, double uxatjon shalt be ayoided as
follows:

Whsc a rcsi&ot.of Jodan derives income whic[ ih accodancc with thc
provisions of this Agrecacot, may bc taxed in Bosnia and Herzegovina ,
Jodaa sball allow:

- as a deductioo from the tax ou the incomc of that resideo! &n amount
€qusl to the rrx on income paid in Bosnia ao Herzegovina;

Such deduclion in either case s&alt rot, however, exceed lhat part of rhe
incorne ta.n, ss computcd b€foe tle deductiol is givcr,'which is attiiutabtc, as
thc easc may be, to thc income which may te taxea-in Bosaia and Hcrzcgovina-
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ineadvc m€asur€s, such taxcs which have been payable in acmrdance willr
this ageemant but have bccn cxempcd or rcduced shall be de.ocd to hsvc
been paid for the pLtrposes of the pangrBph l.

CHAPTEF Y
SPECIAL PROVISIONS

Article 21

NON. DISCRTMAATION

Nationals of a Contacting State shall nor be subjectcd il thc o&cr
Conu'acting State to 8.ny ta.gtion or any rr{uirrrnent conncctcd &crc*irL
which is otlrcr or Eorc burderuome thrs the taxsrion and conne€ted
requircmcnts to wl:,ich nationals of thar orhcr Stita in thc same
circumst8ncs, in panicular wilh rcspect to residance, are or may bc
subjccred , Thc provisioo shall, notu/ithstanding thc provisioas of,l,rticle t,
also apply lo pcrsons who ars oot residents of ooe or both of thc
Contracting S6!ca ,

Tbe taxrtion on I pcrrnanclrt establishment which an cntcrprisc of a
Contracting Slatc has in thc olhcr Contacting Shte shall not bc lxs
favorably lgvied in that orler Slate than the taxarion lcvicd oo cnterprise of
thar othcr Sore carrying on &e samc activities . Ttis provision shali not bc
construed as obliging a Contracting Srate to grant to rcsidcnts of the othcr
Contracting Statc any pcrsonal allowanccs, relicvcs and rcductions for
taxation purposes on account ofcivil status or famity responsibi{itics which
il grants to ib own residctts,

Eoterprises of a Conacting St t , thc c.pir.t of lrhicb is *bolly or paaly
owncd or conrrollc4 directly or indirccdy, by onc or morc rtsidBots of th.
oth.r Contractitrg Stste, shatl not be subjscted in thc fix-mcntioned Stste
lo any Bxslion or any rcqui*ment corutcctcd thcr"witL which is o&cr or
morc burdcnsomc tbr. the t&yation aad conncotcd rquircmcnts to which
othcr similar entcrpriss of that first-mcnfioncd Statc arc or may bc
EubJectcd.

3

Exccpt whcre thc provisions of paragraph t of Anictc 9, perag:aph 7 of
Anicle I I, or of ps'rtgraph 6 of Anicle !2 apply, inl.rest, loyallica dld oth6
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disbursemeDts paid by an enterprise of a Contraoting Statc to a ,esident of
the oher Contactitrg State shr[, for &e purpocc of dctrrnridng &e taxable
profiB of such cnre+risq be deducrible unaec rtra samc conldjtions as if
thcy had becn paid to a r€sidert of the fiEt-menrioned Shtc .

In thb A[iclc the terEr ' taxalion " means ta(cs which arc trc subjecr of this
Agrcqtrem.

Article 25

MUTUAL AGREEMENT PROCEDI,'RE

1

Whcrc a person considcrs that the actioos ofone or bo& of rhe Cotacting
Statcs tesult or will rcsult for him in taxation not in accordance with the
provisioos of this Agrecmcnt, he may, irrespedive of the rcrnedies
providcd by the dorncstic law of rhosc Stat6, prcsent his casc !o the
coEpc&nt au&ority of thc Contsactilg Statc of which hc is a rcsidant or, if
his casc comes undcr paragraph I of Article 24, to thar of thc Conhscting
Statc of which he h a national. The ease must be presentcd within three
yean from the fint notification of the action rcsulting in taxation not in
accordaacc with the provisions of be Agrcemcnt .

The coapetcat authority shalt cndcavour, if the objcction appcars to it to bc
justificd and if it is not itself able to arrivc u a satisfaaory solution, to
resolve 6e casc by mutual agreement with thc compctcnt auttrority of the
otlrr cootacting saatc, wirh a vicw ro thc avoidancc of to:tation which is
no! in accordsncc with the Agrcement . Any agreemcnt reachcd shall be
imptcmcntcd notwilfistanding Ery timc timiS in thc domcstic law of thc
Contraeting Sutcs .

The coopetcnt authoritics of thc Corblctiag Statcs shall @deavou, to
rcsolvc by muiral agrecacnt any difficultics or doubb arising as to ttc
intcrpraation or Epplicatim of thc Agrecrncnt. Thcy may at-so consutt
toge$cf fot tbc cliadnation of doubl,o taxatioo h carcs not provided for in
lhc Agr€cmcaL
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Thc compcteDt Euthorities of thc Contractin8 States may communicltc with

cach other directly for thc purpose of rcaching an agrccrnent in thc sercc of
thc foregoing anicles of this agreerrat. The corEpetcnt authorities, tfuough

consultations shall devclop appropriate bilatcral Proccdurcs, conditioos'

mahods and tcchniqucs for thc implcmentatioo of thc mutual agr*mcat
proccdurc pmvided for in this Articla

Arttcle 26

EXCIIAN GE OF L'{FORMATION

The compaent authorities of &e Conraaing States shall exctrangc such

information as is necessary for carrying out thc provisions of this

Agreemenl or of the domcstic laws of the Cootracting Statcs concrming

t0xcs covcrrd by thc AgreFmcnt insofar as lhc taxation &ere,undet is not

conhry to thc Agrccmcnt . Thc ordrangc of iaformation is oot tcstridcd
by Articles I and 2. Any inforrration received by a Conbacting Satc sball

be E€ated as scc,rct in the same manner as infonnation obtaincd under the

domestic laws of that State and sball be discloscd only to p€rsons or
authorities ( including courts and admioistrative bodies ) involved in the

asscssmcnt or collcaion o{, the snforccmcnt or proscculion in tespect of, or

&c detcrirination of sppcals in rclation to, the tax6 covcrcd by thc

Agrrcment . Such pcrsons or authoritics shall use thc informrtion only for

suc[ purposes . Thcy may disclose t]rc information in public court

Focecdingp or in judicial dccisions .

ln no c8sc shsll thc provisions of pa.agragh I bc co$strucd so as to imposc

on a Conracting Starc thc obligation :

to carry out adminisrative measurss at variance witi thc la.rs and

thc administrative practioe ofthat or of tbc olbe{ Cofltracting Statc ;

z

a

-=j

ir
I

l,

li

t;
I

I

l'

i
lt

I

ti

tl

ii

ir

ii
,i

!

li
li
|l
I

t,
I

I,
I

!,

4.
ll
I
I

I
I

I

rl

I

t,

l,
r'

I

I

I

;

ll
I

I



t:
I

b. to supply ilforarariol *hich is oot obtainable under the laws or in
thc uormal cor:rse ofthe admiqisaafoo oftblt or oftic othsr
Contractbg Statc ;

to stpply infonution which would disclosc ary tradc, busincsq
industrial, commcrcial or professional s€crst or trade proce$, o,
infomation, the disclosuro of wtrich would bc contsary to public
policy ( odrc public ).

c.

Article 27

DIPLOMATIC AGENTS AND CONSI'LAR OFT|ICEP6

Nothing in this Agrccmert shall affecr rhe tisc+l plivileges oi
diplomatic sgents or consular officcrs under rhe gengrat rules of
inlemadonal law or under the pncvisions ofspecial agrcements.

ARTICLE 28

PREYENIION OT FISCAL EVASION
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Thc prolisions of this Agreernent sball in no csse prevot cithcr
!h*:gg Stste from rhe applicarion of thc provisions of irs Ootnoti"
laws arm,ng at thc prcvcntion of 6scal cvasior; in particular &e provisions
on thin capitalisatio!, karufer prioin& dc.
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CHAPTER VI
Flt{AL PROVISIOiIS

Article 29

ENTRY INTO TORCE

This Agrcanat shrll cntcr into force oa th.latcr bf lhc datca m which ihe

rcspeaive Govcrnrnants may noti$ each othcr ia writing lhat thc

formalidcs constitutionalty rcquircd in thcir rcpcctive Statcs hlvc kr
corplicd wier
This Agrccmcat shall havr clfcct

a. h respecl of taxes withheld a! sourc€ to incosrc derived on or a0er

1st Ianuary in the calendsr y€ar next follo*ing &e year in *hish the

Agrecment entcrs ino force ; and

b. in respcct of orhcr tanes on income for taxablc year bcginaing on or

affcr I st January in the calendar ycar ncxt following thc ycar in which the

Agrecment enters into force .

Article 30

TERT{INATION

This Agreemcat shall remain in force until termioatcd by a Cou&Actirg
Stale . Eithcr Cookacliog Statc may tcrmilrt thc dgrecmcnt rhrowh
diplomatic channels, by g:ving notice of termination oa or bcfori thc

thiaiah day of Juoe ofany calcndar ycar lollowing affcr the psiod offive
ycar: &om thc ycar in whidr thc Agrccmctt cote$ into forcc.
In such evcnt, t$c AgJeernent shall caase to havc effeat:
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in rcspca'of tr<cs withheld st sourcc to income dcrivcd oo or agct

lst Jaauuy ia the calcndar yca! ocst following thc ycar io whioh

such aoticc has bccn givcn:

b io respc{t of oth6 trxcs on incomc fr trxrblc ycar bcgioning on a
rfilr lstJa sry h thc calcndar yer aeS folowing thc ycar in
wbit srrch noticc has bccn givcn .

IN ,yIINESS wicrcof thc turdcniglc4 bcing duty ardrorizcd tlrcrcto,

havc s,ipod &is Ag.crtrcot .

DONEat AlWrr this a-g dayofjLhe ,2@Z
b thc langr'.gc. : Arabiq Bosoiaa/CrostiadScrbilo/ artd Eoglis[ cach h
two cqics, all tcxts being equa[y authcntic . ln crsc of any diVcrgence of
interpraation, dcEaglish tcrc sball prs\.ait .

l
Fol thc Government of For tle

i lldshcmite Kingdomo!'lordaa flcrzegovha
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